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Prime Number Weekly Market View:

China is counting the economic cost of its zero-Covid policy. Dozens of cities in China are in full or partial lockdown in response
to the spread of Covid-19 cases. Economic growth in China is expected to slow dramatically in the 2Q 2022 as a result of sticking
to the zero-Covid policy. China’s zero-Covid policy has largely kept the virus’s spread in check until the highly infectious
Omicron variant emerged. Beijing now has a stark choice: start a mass vaccination program using foreign mRNA vaccines or
sustain the economic and social costs of continued lockdowns.

It has been a painful week for China’s equities, bonds and currency. Sentiment has been bearish toward Chinese assets as Covid
lockdowns slow economic growth and policy stimulus falls short of investor expectations. The benchmark CSI300 index is down
20% YTD. The offshore Yuan posted its biggest weekly loss since the surprise devaluation in 2015. CNY is on a losing streak,
having lost versus the US dollar -0.41% Tuesday, -0.4% Wednesday, -0.49% Thursday, and -0.79% Friday. On Monday, CNY
was at 6.36, but closed the week at 6.50. US Treasury yields are rising while Chinese Treasury yields are falling, making US
Treasury bonds more attractive. US bond yields rose above Chinese bond yield for the fist time in 12 years. Currency traders
expect further weakness in the Yuan. Beijing has little leeway for tightening against the background of a credit crunch in the local
property sector and a Covid lockdown induced slowdown in the domestic economy.

Investors need to focus on the implications of a weakening Yuan. Last week the Yuan broke through its 200-day moving average
after a long six-month stable trading range. Chinese companies should gain from a weaker currency via boosted revenues and
higher share prices. The 2015 Yuan devaluation was derided by the US as trade protectionism. However, now as the US dollar is
appreciating against the Euro, Yen, Pound and other global currencies it is much more difficult to make that allegation.

— Michael Longthorne, Co-CEO of Prime Number Capital

Prime Number Weekly Recap:

e Macron beats far-right rival Le Pen in French presidential election (CNBC)
e  Twitter board meets with Musk to discuss bid (BBC)

e SoftBank Plans to Retain Controlling Stake in Arm After [PO (Bloomberg)
e Disney stock tumbles amid Florida bill controversy (Fox Business)
e Renault weighs separating electric car business via IPO (Reuters)

e  Stocks plunge to mark another losing week as investors brace for more aggressive Fed tightening (Yahoo Finance)
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Prime Number Weekly Market Comment:

HEEETEHE ESHERES BORNAFHAR. AN Covid-19 HFHIMWERE, PEHTMRHLTZEEHEDEH B
RS BTEFHBTREECR, TUFTFELFECOEE 2022 £FE-FRARERE. FTENBFTERREBRAZRRA
BELEHTRSNEE YT EESEELMA Omicron T, ItRAAEH—NTIENEF | BHIFEAINE
mRNA ZHE A AMREEETITR, SEREFEHPNEFMES A,

XTHRERE. fEMETHRR KASREN—E. BTERREENEBINE T2 E KN ERBRRRAREE
HERRENTE, BEASNFERT—EEK. AR 300 IEHSFLESETH 20%, BEARTERE 2015 FX
SNZEMNKRHRAEERKIE. ARMESTER, FAZHETTCETE 041%, F=TE 04%, FETE049%, EART
BX 0.79%., B—ExW ARMTICEN 636, ERERTF 6.50, XEERINHREELH, THEERISEREL TR
RESEEEREARSI N, XEGFRAEX 2 £REXBERERSRER. SN RATTARTRE—LES.
ALMEH A TUVEREENRERFREEHSBEERALFTRENERLT, /I REREBRNEE.,

BRAFEFRIARDRENENE. £2H T ATANRERZXER, ARTLERKT 200 BHat9%. FEASK
BEEINEERANESHRMANETREDZHE. 2015 FARDPREREERRARZHRPEN. RME, BESE
THRERIT. B, REMHAMEREDIHE, REXFNEEREESS.

— & 7K Co-CEO Michael Longthorne

Prime Number Weekly Recap:

o LDREAEZEEBGAEFEMIRA BN FIDWER-EE (CNBC)

o Twitter EER 5D E, WikHH (BBO)

o HARITIIZE PO FAREEST Arm A93EREAN (Bloomberg)

o BTRERERMHT EIAERFIUMAEL (Fox Business)

o BEERIE IPO HFHBINEEL S (Reuters)

o BWRK HEBEX—BITE, FARHEEEEDERE A E4BUR (Yahoo Finance)
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Xiaoyan Jiang

Michael Longthorne

Hao Sheng

« Vast experience with US and HK listings * Global financial markets executive * Over 20 years of experience

« Former Head of US Asia Multinational Banking, and Founding member of Mizuho Securities USA + Director of Credit Suisse
Asia Pacific Head of Real Estate, TMT, and Equity Department ) = UBS, Warburg Pincus, GE Capital
Consumers at BNP Paribas » Extensive equity research experience in

» Deutsche Bank, GE Capital, Deloitte Consulting, Asian-related Securities

Sinochem Holdings *
= Philanthropist
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Markets, ING Baring, Salomon Brothers
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